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1. (U) Classified by CDA Prederick Cook for reasons 1.5 {B) 
and (D). : 


2. (SBU} Summary: Protest activities at the state-owned 
Petrolege de Venesuela, 8.A. (PDVSA) are quickly coming to 
a Climax. POVSA employees have called for the removal of a 
number of the Board members named by President Chavez on . 2 re 
February 35. PDVSA President Parra stated publicly on 
March S thar the Board members should follow rheir own 
consciences in deciding whether to resign. ‘This has been 
interpreted as the first public sign of negotiations 4 
between Che company and the Chavez Government. One source 
- has reported that three Board meubers will atep down on # 
March 7 which will defuse the crisis, 





3. (U) For the past two weeks, PDVSA employees nationwide 
have been protesting the Chavez Administration's February 
25 appointment of a ‘new Board of Directors. While numerous 
issuea surrounding the relationship batween the company and 
the Chavez Government are now emerging in the public 
debate, the active protests have centered around the 
appointment of mid-level managers, better know for their 
political sympathies than their technical or managerial 
abilities, to the POVSA Board, 


4. (U) As reported reftel, the slate of Board members 
includes the following: 


Principal Directors and Vice Presidents: 
Jorge Kamkoff Miller - As noted reftel, Kamkoff is one of 


only two members of the previous Board who were re- 
appointed. KXamkoff is a highly regarded POVSA profeasional 


who wag first appointed as Vice President in March 2001. 
| | _ B 


Alfredo Riera Lozada - served most recently as the Managing 
Director of Bitor, the PDVSA affiliate which produces 
orimulaion. Riera started his career in the industry 
working for Mobil. He entered PDVSA in 1962 and has had 

a number of managerial positions. 


Full-time Principal Directors: 


Carlos Mendoza Potella - served most recently as Venezuelan 
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